



























































The porphyry Exploration Target includes several areas of identified mineralisation at Brama-Alba that
are not captured in the current resource typically due to insufficient drilling to establish sufficient
continuity for inclusion in a resource. It also includes Melonal, an extension of the Brama-Alba system,
lying on the same geological structures. Limited drilling by Sunstone as well as previous owners has
proven the Melonal target is mineralised and that the rock systems are the same as those at Brama-
Alba. In addition, the mineralisation shown in the drilling aligns with a magnetic anomaly that measures
up to 400m in diameter and 1000m vertically. The Melonal Exploration Target has, however, only been
estimated down to a depth of 500m, suggesting further upside upon deeper drilling.

The Limon porphyry has eight holes drilled into it showing mineralisation, while surface trenching also
shows mineralisation. This work formed the basis for the Dec 2022 Exploration Target for the Limon
porphyry. This Exploration Target is also pit constrained.

Figure 19: Bramaderos Targets - drilling and soil sampling results

Source: STM

More recently, drilling first identified epithermal mineralisation at Limon in Jan 2023, with a "discovery
hole" drilled in February delivering 177m at 1.1g/t Au from 6.8m. In total, 31 holes for 9,530m were
drilled into this target at Limon. The best hole delivered 185m at 2.85g/t Au-eq from 90m. This drilling
along with trenching and geophysics supported the estimation of the Exploration Target in Nov 2023.

Figure 20: Limon Epithermal Exploration Target

Tonnes Gold equiv Contained Au -equiv
Min Max Min Max Min Max
Mt Mt g/t g/t Mt Mt
Limon Epithermal 30 44 0.90 1.20 0.38 1.70
Source: STM
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The epithermal Exploration Target is made of an estimate of the Limon "Central Shoot", its surrounding
mineralisation, and three of six additional satellite targets identified. It is limited to a depth of 400m. It
sits adjacent to and above the Limon porphyry target. Approximately 70% of the contained gold in the
Limon epithermal Exploration Target is contained within the Central Shoot.

The Central Shoot has been estimated based on the geological interpretation of the gold and silver
bearing mineralised fault and vein networks, and dissemination of gold and silver into various host
rocks. The Central Zone hosts sub-domains of very high grade (5 holes contain grade over 16g/t Au,
with a maximum assay of 72g/t Au). These grades are interpreted to be associated with hydrothermal
breccias at fault intersections. These sections of high grade are captured int the Exploration Target and
it has been assumed at least one more similar zone will be identified through additional drilling.

Figure 21: Limon Exploration Target - Central shoot and surrounding targets
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Overall, we believe the Bramaderos Exploration Targets have been relatively conservatively estimated.
Targets have all been drilled, and there is additional information from trenching and geophysics
supporting the Exploration Target estimation. Depths are constrained to open-pittable limits. Several
highly prospective targets have been excluded entirely. Adding to this, the successful track record of
the exploration team at Sunstone increases our confidence that these targets will be proven up into
resource.

Limon a game changing - and as yet under-appreciated - discovery

The challenges of developing large-scale porphyry operations as a junior mining company are well
understood. Accordingly, we believe STM's approach of engaging a partner is an appropriate strategy
to deliver shareholder value across these assets. However, smaller scale open pit gold mines are more
readily deliverable by juniors. Given this we are surprised that the market has not ascribed more value
to the excellent drilling results at Limon. Drilling to date has delivered some particularly positive results
and gives us confidence this will ultimately be developed as an open pit mine. This could be either
standalone or as a source of higher-grade feed for a larger scale operation incorporating the
surrounding porphyries.

Below are some of the drilling highlights reported so far at Limon
e 243m at 1.32g/t Au-eq from 46m including 42m at 3.9g/t Au-eq
o 185 at 2.85¢g/t Au-eq from 90m including 31m at 12.93g/t Au-eq
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e 124m at 1.93g/t Au-eq from 124m including 11m at 14.1g/t Au-eq

e 176.7m at 1.09g/t Au-eq from 6.8m including 26m at 2.46g/t Au-eq
e 269m at 1.05g/t Au-eq from 74m incl 124m at 1.93g/t Au-eq

e 180.1m at 0.96g/t Au-eq from 6m including 88.1m at 1.50g/t Au-eq

Within these results, there are a number of particularly high-grade assays over short intervals:

e 2m at 72.04g/gt Au-eq
e 1m at 16.51g/t Au-eq
e 7.6m at 42.69 Au-eq
e 1.7m at 22.28 Au-eq

Figure 22: Drilling into the Limon Central Shoot
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As outlined above, at a grade of approximately 1g/t Au-eq, a 4-5Mtpa operation would deliver 120-
150kozpa Au-eq production, for capital costs of approximately US$200-250m. We see this as a

particularly attractive prospect for STM.
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While STM works through its strategic partnership process, exploration activity has been temporarily
wound down. Once through this process, however, we would expect Limon to be a key target for
further drilling. A maiden resource would be expected to follow after the next drilling campaign.

Copete discovery

A recent November 2024 exploration update from Sunstone added a further prospect to Bramaderos.
Trench sampling has confirmed extensive at-surface porphyry mineralisation at the new target of
Copete. Two key trenches were reported:

e 113m at 0.64g/t Au-eq (0.51g/t Au and 0.07% Cu)
e 214m at 0.5g/g Au-eq (0.37g/t g and 0.08% Cu)

Copete also hosts a magnetic anomaly that aligns with that at Brama, while there is extensive mapping
of surface stockwork veining interpretated as the upper levels of an intact porphyry system.

The discovery of Copete likely will lead to an expansion of the existing Exploration Target once it is
able to be drilled to confirm the mineralisation extends below surface. It is also expected that drilling
will show improved copper grades once beneath the weathered surface layer.

We await further drilling to further assess the potential at Copete, but work done to date is yet another
indication of the extensive mineralisation evident across the Bramaderos project.

Figure 23: Copete sits alongside Melonal
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Figure 24: Trenching at Copete within the broader Bramaderos project footprint

214m @ 0.50 g/t Au-Eq
Incl. 113m @ 0.64 g/t Au-Eq

Source:

An active mining and exploration district

The eastern region of the south of Ecuador is a proven mineralised district. It sits on the Andean
Copper Belt and is geologically connected to the Peruvian Copper Belt. It hosts the world class Fruta
del Norte gold mine and the large-scale Mirador copper mine. Global majors such as Barrick and
Newcrest (now under Newmont ownership) are actively exploring in the region.

Fruta del Norte is one of the highest grade and lowest cost gold mines in the world. It has a total
reserve of 21.7Mt at 7.9g/t Au containing 5.5Moz of gold. In 2023, it produced 481koz at an All In
Sustaining Cost (AISC) of US$860/0z. The project was acquired by Lundin Gold off Kinross in 2014
for US$240m. Construction on the mine commenced in 2017 with first production in 2019. The total
capital cost came to approximately US$700m. Newcrest acquired a 27% interest in Lundin Gold in
2018. Newcrest was subsequently acquired by Newmont in 2023.

As part of Newcrest's entry into Ecuador, alongside acquiring its direct interest in Lundin Gold,
Newcrest separately agreed to earn-in up to 50% of eight separate exploration concessions held by
Lundin in the region.

The Mirador mine is the largest open pit mine in the country and China's biggest investment in
Ecuador. Current capacity is 20Mtpa ore processing yielding copper production of close to 100kt. The
Chinese owners are in the final stage of approvals for a US$650m expansion, lifting throughput to
46Mtpa and copper production to over 200ktpa. The total resource stands at 860Mt at 0.52% Cu. The
operation will ultimately transition from open cut to underground, and following the pending expansion
it is expected to run for 20 years.
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Barrick entered the region in 2023 undertaking early-stage exploration, describing the move as part of
its expansion into world class mining districts. It has reported that its early results are positive,
confirming both the epithermal and/or porphyry potential of the region. In July 2024, it was announced
that Barrick was to acquire the Valle de Tigre early-stage exploration project from Somerset Minerals.

China's Zijin Mining Group had also sought to enter the region through taking a 15% stake in Canada's
Solaris Resources for US$97m to help advance its Warintza project, however, Canada's restrictive
critical minerals investment policy saw the deal fail to get regulatory approval.

Development pathway - Potential for 300-400koz Au-eq production

The pathway forward for Bramaderos is multi-faceted and will ultimately likely be a function of balance
sheet capacity. The initial plan is likely to include development of the Limon epithermal as an open pit
mine. This may be done either standalone or, if funding allows, in conjunction with development of the
larger, more capital intensive Brama-Alba porphyry system. If developed standalone, Limon will be
able to provide funding to support the subsequent development of the Brama-Alba porphyry. Over time,
focus can then shift to developing the porphyry targets at Melonal and Limon, and then potentially the
earlier stage targets at Copete, Porotillo and Playas.

With the resource base and Exploration Targets at Brama-Alba, Melonal, and Limon all based around
near-surface material it is likely that these porphyry systems would be initially developed as open pit
operations before transitioning to block cave underground operations as is common for such deposits.

Figure 25: Potential development pathways for Bramaderos

Source: STM

An initial operation at Brama-Alba would entail a large-scale open pit, likely developed to a scale of 15-
20Mt to drive economic outcomes at the porphyry grades. We would expect a 15-20yr initial life,
although life extensions would be highly probable as mining transitions to underground.
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At a 15-20Mt scale, Brama-Alba would produce of the order of 200-300kozpa on a gold equivalent
basis. This would likely be bolstered by an open cut operation at the Limon epithermal, which we
expect could add at least another 120kozpa based on a 4-5Mtpa operation. This would see total
Bramaderos production of 300-400koz Au-eq. Capital costs for Brama-Alba would be material, likely
exceeding US$1b. The Limon open pit operation would be significantly lower cost, at around US$200-
250m (at US$40-50/t of ore processed capital intensity). Transitioning to underground operations
would add significant capex at a later stage in the operation, but would significantly extend mine life.
Given the topography, and based on the current resource, we would anticipate a strip ratio below 2:1,
while copper and gold recoveries would likely approach 90%. On this basis, we believe operating costs
would be competitive.

As a comparison, the Feb 2024 PFS update for SolGold's Cascabel project outlined at 28-year project,
initially processing 12Mt pa followed by an expansion to 24Mtpa in Year 6. Feed grades average 0.6%
Cu and 0.54g/t Au, with an AISC of US$0.69/Ib of Cu (US$15.24/t milled). Pre-production capital costs
are estimated at US$1.6b, with subsequent sustaining and expansion capital of US$2.6b.

Metallurgical testwork has been carried out on Brama-Alba, with preliminary work showing
economically viable recoveries of 85% for copper and 88% for gold. Further work will be undertaken
over time to optimise recoveries through varying components such as reagents and grind sizes. Work
is also planned to assess whether a supplementary heap leach operation could capture mineralisation
in material currently classified as waste due to low copper grades but carrying gold grades above the
cut-off.

With the geology of the balance of the porphyry Exploration Targets very similar to Brama-Alba, we
would anticipate metallurgical outcomes to be closely aligned across these prospects.
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Ecuador

Ecuador is a South American country with a population of approximately 18m. With a land area of
257,000km2 it is one of the smaller South American nations, making up 1.4% of its land mass. It is
famous as the world's largest exporter of bananas, although oil is the country's top export earner by
some margin and shrimp export revenue now exceeds banana revenue. Mining is the fourth largest
export earner, although this is likely to overtake bananas in the next few years. The IMF estimates
2022 GDP per capita at US$6,642, ranking it seventh in South America and 95th globally.

Figure 26: Ecuador location
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The country has been focusing on improving its infrastructure, with transportation, energy, and
communications all seeing investment supported by oil revenues. 70-80% of the country's electricity
generation comes from hydroelectric sources. The Chinese built Coca Coda Sinclair hydroelectric plant
commissioned in 2016, this source alone provides close to 30% of the nation's power.

Ecuador continues to struggle with corruption. Transparency International's corruption perception index
rankings showed a significant improvement in the years immediately post Correa stepping down from
power in 2017, (its national ranking lifting from 120 to 92 by 2020), however, in recent years the
rankings has eased with Ecuador falling to 115th out of 180 nations. This ranks it behind Chile (29) but
ahead of Peru (121), on par with South-East Asian nations such as Thailand, Indonesia, and the
Philippines, and ahead of most African nations.
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Recent Political History

The last twenty-five years have seen major political shifts in Ecuador with several significant changes
in the economic direction adopted by the country. In the late 1990's the failure of a neoliberal
movement was exacerbated by weak oil prices and a period of El Nino driven weak agricultural export
revenues. This ultimately resulted in an economic crisis in 1999 which saw bank failures, hyperinflation
and currency devaluation. In turn, the government made the surprise move to adopt the US$ as its
national currency in January 2000. This period was associated with elevated political instability, with
the years from 1996 to 2006 seeing nine presidents most of whom did not finish their mandated terms.

The election of Rafael Correa in 2007 would usher in a period of stability. Correa was in power for ten
years to 2017 with a socialist leaning agenda characterised by increased state participation in the
economy and increased government power alongside increased social and infrastructure spending
supported by strengthening oil revenues. He was also eventful on the international stage driving a
more confrontational relationship with the US and cancelling US$3.2b of foreign debt. While popular for
much of his term, eventually the level of authoritarianism and restrictions on free speech created a
backlash against him spurring protests (just as falling oil revenues drove the country into a recession).
After a failed attempt to remove term limits on the presidency, he did not stand for re-election in 2017.

The subsequent period has seen a political shift towards more market friendly policies, a desire to
attract more foreign investment and attempts (usually very unpopular) at fiscal austerity. Over this time
the economic backdrop has been challenging and national security issues have escalated. The current
President, Daniel Noboa, was appointed when his predecessor Guillermo Lasso dissolved parliament
to avoid impeachment proceedings. Noboa took office in November 2023 and quickly implemented
policies, including declaring a 60-day nationwide state of emergency, to address rising security issues
typically linked to organised crime gangs. The country remains under what it has termed a state of
"internal armed conflict" as Noboa focusses on addressing security issues.

2025 will see presidential elections hosted in February. Noboa remains the favourite, although polls
suggest his lead has narrowed. Noboa remains the conservative pro-business, pro-mining candidate,
his victory would be a positive for the mining sector. The leading challenger is a representative of the
Citizen Revolution party which is a democratic socialist party comprised largely of supporters of
Correa.

A political focus on growing the mining sector

Ecuador hosts expansive mineral endowments, companies including BHP and Barrick have described
it as a target for world class deposits. Yet it remains relatively unexplored and certainly undeveloped
with only two active large-scale mines, being the Fruta del Norte gold mine and the Mirador copper
mine. The potential economic impact the sector could have is significant. These two mines alone are
on track to quadruple mining sector export revenues from 2019 levels by 2025. This would see mining
overtake bananas as the third largest export earner for the nation.

Accordingly, the country now sees the mining sector as a key potential driver of economic growth. The
post-Correa leadership held specific aims to grow mining's contribution to GDP which have largely
been delivered on with the development of the nation's first two large scale mines. In 2021, Executive
Decree 151 was signed by President Lasso introducing an "Action Plan" specifically seeking to
promote the mining industry. The stated aims of the plan were to develop an efficient and
environmentally sensitive mining industry, to promote national and foreign investment, and to adopt
industry best practices. It also introduced legal protections for mining rights and centralised the
approvals processes.

Most recently, President Noboa presented at PDAC in Canada in 2024, describing mining as an
"engine of national development" and describing the mining sector as an economic priority. He
introduced further reforms aimed at supporting investment related to stakeholder and community
consultations and regulating the consent process.

Mining sector now in action

This support from the government has delivered success, in particular, it has underpinned the
development of the Fruta del Norte gold mine and Mirador copper mine, both of which came into
production in 2019.

Report prepared by MST Access, a registered business name of MST Financial services ABN 617 475 180 AFSL 500 557.

.||| mstaccess.com.au

29



Fruta del Norte is one of the world's highest grade, lowest cost gold mines with annual production
close to 500kozpa, while Mirador is now seeking to more than double output to close to 200ktpa
copper with a US650m investment. Development of the 4Bt Cascabel Project, with its upfront capital
cost of US$1.6b (and subsequent capital costs of US$2.6b) would be a material boost to the
Ecuadorian mining sector as well as the national economy. The project is owned by LSE and TSX
listed SolGold, which has both BHP and Newmont on its register. It is aiming to have all studies
finalised and approvals in place by the end of 2025. The smaller scale Curipamba-El Domo copper
gold mine received final permitting in late 2024 and is expected to commence construction in 2025 with
an initial capital cost of US$250m for an open pit operation. This project was recently acquired by
Silvercorp through its 2024 US$146m acquisition of Adventus.

In the post-Correa era, the increased political support for mining has seen a range of major global
mining companies, including BHP, Newmont (largely through Newcrest's prior actions), Barrick,
Codelco, Fortescue and Hancock Prospecting all active in the country either exploring, acquiring
assets, or investing in projects. With political support attracting and supporting investment from such
companies, we see a positive future for mining in Ecuador.
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