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Bramaderos Boost - Resource +33%

NEED TO KNOW
o Bramaderos Resource +33% to 3.6Moz Au-equivalent

o New Exploration Target over Copete-Porotillo area adds 1.7-
3.5Moz Au-equivalent to Bramaderos Exploration Target

Bramaderos Resource +33% to 3.6Moz Au-equiv: STM has announced an
updated Mineral Resource Estimate at Bramaderos. The total Resource has
increased 33% to 3.6Moz Au-equiv, while the Indicated component of the
Resource has tripled to 600koz. The increase in the Resource is almost
entirely driven by additional drilling and trenching. Cut-off grades are
unchanged at 0.3g/t Au-equiv and only a modest change in copper price has
been incorporated (gold price assumption remains US$1800/0z). The
Resource remains open-pit constrained which will almost certainly prove
conservative given the nature of porphyry deposits (this constraint sees 31%
of mineralised material excluded from the Resource). With the material
Exploration Target at Bramaderos, additional drilling is highly likely to
continue to grow the Resource even further.

Big step up in Exploration Target: STM has incorporated the Copete-
Porotillo area into the Exploration Target at Bramaderos. This has boosted
the Exploration Target by 1.7 - 3.5Moz Au-equiv to now stand at 5 - 13Moz
Au-equiv, highlighting the potential upside to the Resource. The new
Exploration Target at Copete-Porotillo is based on historic drilling supported
by more recent STM surface geochemistry. This target adds to the Brama-
Alba and Limon Exploration Targets, additional prospects not incorporated as
yet include Sandia and Yeso providing further upside over time. The pipeline
for targets and Resource growth at Bramaderos is substantial.

Scoping Study to demonstrate value: STM is now progressing to a
Scoping Study for Bramaderos. We see this as a key valuation marker set to
demonstrate the large-scale opportunity at Bramaderos. Initial studies will
focus on the porphyry Resource. As the Limon higher-grade, surface
epithermal is converted into Resource, this will be incorporated into studies.
This will further enhance project economics through increasing early years'
cash flow at the compelling large-scale, long-life opportunity at Bramaderos.

Investment Thesis

Building a Resource base that cannot be ignored: Sunstone has a proven
management team that is developing a resource base of significant scale that
we expect to be of interest to major miners. The current 4.8Moz Resource is
all pit-constrained, so is literally just scratching the surface of the potential
scale at Bramaderos and EIl Palmer. Limon adds material value as either a
stand-alone operation or as potential higher-grade feed to a larger
Bramaderos porphyry development. The ongoing strategic partnership
process will be a key valuation marker in our view, with STM turning to
accelerating its Resource development once this is concluded.

Valuation & Risks: $0.066 (was $0.056)

The increased MRE and Exploration Target supports an increase in our
valuation. We use a A$70 EV/oz multiple on the Resource (based on a peer
group of pre-study +1Moz Au companies) plus a A$10/oz valuation on the
Exploration Target. Risks for STM include exploration success, commodity
prices, funding, currencies, environmental factors, and jurisdiction.
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SUNSTONE :%g METALS

Sunstone Metals is advancing the Bramaderos and El
Palmar gold-copper projects in Ecuador. It has already
established a 4.8Moz Au-equivalent resource base, with
clear potential to continue to grow well beyond that as
reflected in the significant JORC compliant Exploration
Targets Sunstone has established across the projects. It
has a proven management team, responsible for major
porphyry discoveries in Indonesia and Ecuador, as well as
bringing mines in Australia and New Caledonia into
production. The company has established a portfolio that is
on track to deliver a large-scale gold-copper resource base
that will be of interest to major miners globally.

A$0.066 (from A$0.056)
A$0.024
A$153m
Cashonhand A$2.5m
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Sunstone Metals - Management Presentation
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https://youtu.be/AqLtWQuiuBE

Figure 1: Sunstone Metals - Financial Summary
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Building Bramaderos

Resource +33%, Exploration Target increased

Sunstone has released an updated Mineral Resource Estimate alongside an expanded Exploration
Target for its Bramaderos Project. The Resource has increased 33% to 3.6Moz and the Exploration
Target now stands at 4.1 - 11.2Moz. The scale of Bramaderos continues to build. The successful
conversion of Exploration Target ounces into Resource is a positive sign for future Resource growth.

Within the Resource update, the Indicated Resource has tripled from 200koz to 600koz. This will
underpin Scoping Study work at Bramaderos, we see this as a key catalyst, highlighting the value
opportunity at the project.

Key points from the update:

o Resource Expansion of 33%: The Bramaderos Mineral Resource Estimate has been increased
by 900koz Au-Equiv to 3.6Moz Au-Equiv (220Mt at 0.5g/t Au-Equiv), with Indicated Resources
tripling to 600koz Au-Equiv. This establishes an attractive foundation for commencing open-pit
mine development scoping studies.

« Significant Exploration Target Growth: The total porphyry Exploration Target at Bramaderos
has increased to 4.1 - 11.2Moz Au-Equiv (315 - 505Mt at 0.41-0.68g/t) a 28% increase in ounces
at the mid-point. This growth is driven by the addition of a new Copete-Porotillo target of 1.7 -
3.5Moz Au-Equiv. This Exploration Target sets the platform for ongoing growth in Resource at
Bramaderos as work continues across the deposits.

« De-Risking the Path to Value Realisation: With 600koz Au-Equiv now in the higher-confidence
Indicated category, the company will undertake a scoping study in H1 2026 to demonstrate the
development case for the near-surface porphyry deposits amenable to straightforward, low-strip-
ratio open-pit mining. Initial recovery work highlights attractive recoveries of 88% gold and 85%
copper. At this stage studies will exclude the higher grade, near surface epithermal deposit at
Limon. As the Exploration Target here is converted into Resource, incorporating this deposit into
Bramaderos will further enhance project economics.

This is a positive update from STM, highlighting its ability to continue to build on its large-scale asset
base. We see further upside at Bramaderos from a number of areas - the Resource remains pit-
constrained, highlighting potential to grow the Resource if additional depth extensions can support
inclusion of underground material into Resource. The Exploration Target is yet to include the Sandia
and Yeso targets given the earlier stage of the work undertaken at these prospects. While as STM
advances work on the Exploration Targets it is likely to continue to be able to convert it into Resource,
providing material upside to the scale of the Bramaderos Resource over time.

Bramaderos Resource Update

A 2.7Moz Au-equiv maiden Resource was reported at Bramaderos in December 2022. With the
incorporation of additional drilling and surface geochemistry work, alongside enhanced geological
understanding of the deposit, the Resource estimate has now increased to 3.6Moz Au-equiv. The
Resource has grown from 156Mt at 0.53g/t Au-equiv to 220Mt at 0.50g/t Au-equiv.

Figure 2: Bramaderos Mineral Resource Estimate

Grades Contained Metal
Classification Tonnes AuEq Au ] AuEq Cu
(Mt) gt gt (Koz) (Mlbs)
Indicated 40 0.56 0.38 1.26 0.10 600 90 40
Inferred 130 0.49 0.32 1.14 0.10 2,900 410 150
Total 220 0.50 0.33 1.16 0.10 3,600 490 220
Source: STM

The cut-off grade remains 0.3g/t Au-equiv, with the estimation incorporating a conservative
US$1800/0z gold price (unchanged) and a US$4.50/Ib copper price (up from US$4.20/Ib). Accordingly,
there is potential upside to the Resource at higher prices as illustrated in the cut-off grade sensitivities
highlighted by STM - a 0.2g/t Au equiv cut-off would increase the Resource 600koz to 4.2Moz.

The Resource at Bramaderos is constrained to the open-pittable component of the deposit. This open
pit constraint has resulted in 31% of the total estimated mineralisation being excluded from the
Resource. This highlights clear upside to the deposit if further depth extensions can be proven up to
support an underground operation. We see this as highly likely given the nature of porphyry deposits.
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Figure 3: Bramaderos - Resource and Exploration Target areas
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Bramaderos Exploration Target

The initial Bramaderos Exploration Target was reported alongside the maiden resource in Dec 2022. It
captured extensions at Brama-Alba as well as two further porphyry targets at Melonal and Limon, both
of which have had limited drilling. It initially excluded the more recent Copete discovery, and the
Porotillo and Playas targets. More recently, an Exploration Target for the Limon epithermal was also
established in Nov 2023 following its discovery in Feb 2023. STM has now been able to incorporate
the Copete-Porotillo Target into its Exploration Target given the additional work undertaken on these
deposits.

Overall, the Bramaderos Exploration Target has grown to 4.1 - 11.2Moz (was 3.3 - 8.6Moz), with the
inclusion of the Copete-Porotillo targets adding 1.7 - 3.5Moz to the total. There has been a deduction in
the balance of the Bramaderos Exploration Target largely reflecting the transition of prior Exploration
Target ounces into Resource. This is a positive demonstration of STM's ability to convert its substantial
Exploration Target into Resource.

As with the Resource estimation, the Exploration Target is estimated on a depth constrained basis. It is
likely that the porphyry systems would continue at depth to ultimately support an underground
operation. Furthermore, the Exploration Target is yet to include the potential from the Sandia target and
Yeso target areas.
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Figure 4: Bramaderos Exploration Target

Exploration Target

Tonnes

Gold equiv

Min
glt

Max
glt

Min
Moz

Contained Au -equiv

Max
Moz

Brama-Alba/Melonal/Limon 180 325 0.26 0.34 0.10 0.12 0.41 0.74 2.4 7.7
Mew Copete-Porotillo 135 180 0.25 0.40 0.10 0.12 0.40 0.60 1.7 3.5
Total 315 505 0.26 0.48 0.10 0.12 0.41 0.68 4.1 11.2
Limon Epithermal 30 44 0.80 1.10 0.90 1.20 0.9 1.7
Bramaderos Total 345 549 0.30 0.54 0.09 0.11 0.45 0.73 5.0 12.9
Source: STM

Valuation Update: Increased to $0.066

We have valued Sunstone on an EV/oz base, using a A$70 EV/oz multiple based on a peer group of
companies. We have selected the peer group on the basis of companies that have a +1Moz resource
but are yet to conclude studies, essentially identifying early-stage explorers with a large-scale
resource, in line with Sunstone's current position.

In addition, we ascribe a A$10/0z multiple to the low end of the Exploration Target range. We use
A$10/0z as it reflects the very bottom end of the peer group multiples. We consider this approach
reflects the early stage and uncertain nature of the Exploration Target, while still capturing value for the
material potential scale on offer at the STM projects.

Following the increase in the Resource and Exploration Targets, we increase our STM valuation from
$0.056 to $0.066. As the Exploration Target is firmed up and transitions to Resource we would expect

further increases to our valuation, supporting longer term upside.

Figure 5: STM Valuation

Attributable Resource Moz

Bramaderos 3.2

El Falmar 0.9

Total Attributable Resource (Moz Au-eq) 4.0

Valuation Multiple (AS EV/oz) 70

Resource Value 283 $0.042
Attributable Exploration Target (low end) Moz

Bramaderos 3.6

El Falmar 11.3

Limon Epithermal 08

Total Attributable Resource (Moz Au-eq) 15.6

Valuation Multiple (AS EV/oz) 10.0

Exploration Target - Value 156 $0.023
Sunstone Metals Valuation ASm ASps

Resource Value 283 $0.042
Exploration Target - Value 156 50.023
Less: MNPV Corporate Costs -5.5 -50.001
Add: Cash from option exercise in FD shares 3.3 50.000
Add: Met Cash 3.9 $0.001
Equity Valuation 441 50.066
Current shares cutstanding (m) 6254

Qutstanding options/perf rights (m) 532

Fully diluted shares on issue (m) 6786

Source: MST

Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

“II mstaccess.com.au



In order to address future funding, our financial modelling includes a A$20m cash inflow in FY26
reflecting an assumed cash contribution from a potential partner at the conclusion of the strategic
process. This is not intended to reflect any valuation or outcomes regarding deal structure, rather that
the partner will support funding exploration and development costs.

Figure 6: STM vs large-scale, early-stage gold/silver explorers and developers
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Source: MST, Factset

Catalysts

Strategic partnership: The next key catalyst for Sunstone will be securing a partner for its
projects. This will be an important validation step for the company and likely provide a valuation
benchmark that we would expect to be well above its current market capitalisation. There has
been an uplift in M&A in Ecuador over the last two years with a number of global majors active in
the country, including Barrick, Newcrest, Codelco, Fortescue and Hancock Prospecting as well as
major Chinese gold companies. This gives us confidence that interest in the STM assets will be
material. We expect a conclusion to the process during 2025.

Bramaderos Scoping Study: With 600koz Au-Equiv now in the higher-confidence Indicated
Resource category at Bramederos, the company will undertake a scoping study in H1 2026 to
demonstrate the development case for the near-surface porphyry deposits amenable to
straightforward, low-strip-ratio open-pit mining. This will be a key catalyst demonstrating the
valuation potential at this project.

Limon maiden resource: Once the strategic partnership process is concluded, we expect the
focus to return to project development. The most immediate value accretive opportunity we see
would be to establish a maiden resource at the Limon epithermal deposit. This will require
additional drilling which we would expect to commence later in the year, likely enabling a resource
to be in place early 2026.

Grow EI Palmar resource: Alongside Limon, we see growing the surface resource at El Palmar
as an additional strongly value accretive opportunity for Sunstone. This is likely to be advanced
later in the year once the strategic process has concluded.

Risks

Development risk: All exploration and development companies face timing and cost risks as
they advance projects and ultimately look to transition into production. While Sunstone's focus
remains exploration, this still brings cost and timing risks, delays with project advancement will
likely impact market sentiment towards the stock.
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Environmental risks: Ecuador is home to extensive rainforest and associated biodiversity which
makes it a relatively environmentally sensitive jurisdiction. We would expect some degree of
opposition to any mining project in Ecuador, however, mining companies are used to such
opposition and are very capable of working in environmentally sensitive areas. Development of
the projects to strict global standards such as the Equator Principles and the IFC Standards will
ensure environmental management is given an elevated focus.

Exploration Success: Sunstone is still at an early stage of its overall development pathway.
Adding scale to the existing resource base will require ongoing success with drilling. While results
to date have been very encouraging, and there is evidence of broader mineralisation and
potential scale across the prospects, there is no guarantee ongoing exploration will be successful.

Commodity prices: As a junior explorer, Sunstone is subject to commodity price driven volatility
in its share price. Material weakness in the gold or copper price would likely have an impact on
the stock.

Financing and strategic partnership: In the near term, Sunstone remains reliant on equity
market funding for its exploration activities. This is likely going to be addressed through the
strategic partnership process, however, if there are delays or no agreeable outcome is reached,
the ability to raise funds remains a risk for Sunstone as it is for all non-cash generating
exploration companies.

Currency: Currency movements can impact Sunstone in a number of ways. Ecuador operates
with the US$ as its national currency. Significant swings in the value of the US dollar, particularly
vs Sunstone's funding currency, the A$, will impact cash burn. However, weakness in the A$, if
US$ commodity prices hold, would imply increased A$ asset valuations.
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Personal disclosures
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